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Presentation Qutline

* Financial Reporting In USD versus NOK
- Q1 2003 Financial Results

* Industry Benchmarking

« Current operations and Activity

 QOutlook
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Reporting Currency : NOK vs USD

* Nearly 100% of the Group's revenues and the maijority of
the costs are in USD, meaning that USD is the
Company's functional currency.

- The exchange rate between the two currencies has been
very volatile over the past years, affecting the financial
reports by “blurring” the picture perceivable of the actual
financial performance of TGS-NOPEC.:

« Exchange rate December 1999 : 8,04
« Exchange rate December 2000 : 8,85
» Exchange rate December 2001 : 9,01
« Exchange rate December 2002 : 6,96

->To show the business performance of the Company - switch to USD
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Conversion of Accounts from NOK to USD

 The conversion of 2000, 2001 and 2002 done in
accordance with the Recommendation made by Norw.
Accounting Standards:

* 1. Current assets and all liabilities translated info USD
applying Balance Sheet Date exchange rates.

« 2. The Multi-client library and fixed assets converted to
USD applying the historic exchange rates at the time of
investment, all the way back to 1996.

« 3. The quarterly average exchange rates between the
USD/NOK have been applied for the P&L transactions.

« KPMG, have reviewed and agreed to the method and
principles applied in the conversion of the financial
statements.
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Real USD Performance vs previously repoﬂevaOg?

Affects:
* Revenue growth from a year to the next

* Net Book Value of Library and Revenue
— =2 Amortization rates
- EBIT margin

* Neutralize unrealized exchange gains or losses on
Balance Sheet items

* Net Income and EPS
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Margins from year to year

USD Reporting vs NOK reporting
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Net Income Margins from year to year

USD Reporting vs NOK reporting
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I Profits before Taxes -+ Total Equity

USD; 2002 ROCE = 26% 2001 ROCE = 39% 2000 ROCE = 34%
NOK; 2002 ROCE = 25% 2001 ROCE = 45% 2000 ROCE = 41%
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Q17 2003 Results vs Analysts Expectations™

Actual
Actual Median VS
(In MUSD) Q12003 Analysts Consensus High Low
Net Revenue 30,6 30,1 2% 34,2 27,0
EBITDA 23,1 22,5 3% 27,0 19,0
EBIT 10,9 10,0 9 % 11,8 7,0
Pre-tax Profit 11,0 9,9 11 % 11,9 7,0
Net Income 7.7 6,5 18 % 8,4 43
EPS diluted 0,28 0,24 17 % 0,31 0,16

* Source TDN Finans
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Q1 2003 Financial Highlights

- Consolidated

Net Revenues 30,6 MUSD
 Decreased 6% from Q1 2002 in USD terms

— Net Late Sales 22,5 MUSD
 Decreased 22% from Q1 2002 in USD terms

— Net Pre-funding up 154% to 7,6 MUSD funding 54% of
iInvestments in seismic and well logs

Net Profit 7,7 MUSD, 25% of Net Revenues
 vs 10,4 MUSD and 31% of Net Revs in Q1 2002

EPS 0,31 USD undiluted

Free Cash Flow from Operations MUSD 12,0
« vsmUSD 7,4 in Q1 2002.

Equity 80% of Assets after MUSD 10,7 loan paydown
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Q1 2003 PROFIT & LOSS (MUSD)

Income sharing & Royalties

Materials
MCS Amortization

Other operating expenses
Depreciation

Non-recurring Items

Net financial items

Taxes

EPS Undiluted

37 %

2

003 2002 Change %
-1,4 -2,2 0,7 -34%
0,1 1,0 -0,9 -90 %
11,2 10,3 0,9 9 %
7,3 5,0 2,4 48 %
1I1 016 0,5 84 0/0

S
o

L,
Y

W
~
W

0,31

o o
o o

4
N

0,43

0,0

-2,1

-0,12

0,1 #####

100 %

-39 %

-28 %

TGS@NOPEC



Distribution of Net EP & LP Revenues Q1 2003 - . [

- Consolidated o

LP Net

Contract
Revs

1 %

EP Net
Revs
25 9%
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2D/3D Net MCS Revenues Q1 2003 vs Q1 2002 ' ‘

- Seismic Segment

Q1 2003
3D Seismic T Q1 2002
1 1
MCS Net MCS Net
Revs Revs
65 % x
2D Seismic 2D Seismic
MCS Net MCS Net
ReVS Revs
3t 33 %
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Q1 2003 vs Q1 2002 Net Revenue Distribution m ' .

- Consolidated

HQ12003
EQ12002

Eastern Hemisphere Western Hemisphere
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Q1 2003 EBITDA / OPERATIONAL CASH

GENERATED

IN MUSD Q1 2003 Q1 2002 | Change
Net Operating Revenues 30,6 32,6 -6 %
Materials 0,1 1,0 -90 %
Other operating expenses 7,3 5,0 48 %
EBITDA /Cash before Invest. 23,1 26,7 -13 %
EBITDA in % of Revenues 76 % 82 % -8 %
Investments MC Library 14,2 7,8 82 %
Less Non-cash Inv. portion 0,0 -0,5
Cash from Operations 8,9 19,4 -54 9%
In % of Net Revenues 29 % 59 %

(Timing & Currency effects eliminated)
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Q1 2003 CASH FLOW STATEMENT .

Payments From Sales Received 44.0
Investments MC -14,2
Operational Costs Paid -17,8
Operational Cash Flow 12,0
Investments Fixed Assets -0,5
Downpayments Loans -11,5
Other items 0,4
Change in Cash Balance 0,4
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BALANCE SHEET KEY FIGURES

Goodwill & Long Receiv
Fixed Assets

22
7

10 %
3 %

22
7

(MUSD) Mar-03 % Dec-02 % Change
Assets

Cash 18 8 % 18 8 % 0
Other Current Assets 50 23 % 63 28 % -13
MC Library 121 56 % 118 52 % 3

10 %
3 %

Liabilities

Short-term debt 0 0 % 7 3 % -7
Current Liab 30 14 % 36 16 % -7
Long term Loans 9 4% 15 6% -6
Deferred tax 4 2 % 2 1 % 3

Cash in excess of Interest bearing debt MUSD 9,15
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MCS ACCOUNTING — MATCHING PRINCI@;;

@ Accounting Standards recommend to match Revenues and Costs in
time

@ For TGS-NOPEC, accounting for the Multi-Client Business means
capitalize the direct costs of the surveys as investments in the
Balance Sheet and amortize over first 5 years as a function of
expected ratio Sales/Investment

@ |If sales are low the first years, a minimum amortization kicks in:

@ Maximum NBV one year after completion is 60%, then 40%, then
20% then zero

@ The application of such rules vary from company to company, some
allowing for longer lifetime giving less amortization the first years.
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MCS LIBRARY Net Book Value in % of Qriginal Investmen@--'

Seismic Segment — March 31, 2003

MUSD
350+

300 -

250 -

200+

150
35%0

100 -

50

0

Pre-98 1998 1999 2000 2001 2002 2003+WIP Total

TGS@NUPEC H Investment I Net Book Value
T T R e T o T T T T il e i ] LT L T Nt e TG T



Q1 2003 MCS NET REVENUES & MCS LIBRARY,Q -

NBV PER VINTAGE - Seismic Segment
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Multi-Client Library Performance - 1999
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Multi-Client Library Performance - 2000
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Multi-Client Library Performance - 2001
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Multi-Client Library Performance - 2002
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EBIT (Operating Profit) Margin
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Net Income Margin
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Backlog MC Pre-Funding & WL Subscripti onéﬂ ’
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Brazil Round 5

e Recent communications from the ANP indicate that Round 5
will be held in August. 2003

e Total offering > 195,000 square kilometers
e More flexible program with smaller “cells” or block sizes

e According to ANP, changes are “aimed at reducing barriers
for small and medium sized players that want to enter
Brazil”

e Recent highlight is discovery in Santos Basin by Petrobras
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Brasil

20.04 Petrobras makes Brazil's largest gas discovery
EOURCE: OGI

BC-50
530 Tomen ' u:‘."ﬂ"l ¥ g

Brazil s’

BRiode Janein (U 7

Atlantic Qcean
| -
, Brazil
TBS-400 .

Pretrdilizns Brasiliem (Prtobris) said foday it bas miadie o migjor diseoaeny ofa nator
enpects the new gasheld will increase the country's gag resenves by 30%.

Petrobras sald thatthe discovery was made with its aploraton wall 1-3F5-35 dnllad by the semizubrars(ble Alaskan Star in Block B5-400 off the coast of Sac Faula state in he
Zantos Basin by the in 1,991 Rwater depth.

ITe company sald the discovery was some 137 km oftthe coast and tapped a reserve estimated to be approsmately 247 Tefof natural gas capable of produding some 1054
million cfid.
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Brazil Depth Migration - Phase'Z S §

» 7,800 kms in
Phase 2 will bring
total PSDM
offering to 12,600
kms

o Highly pre-
funded

e Phases 1 and 2
represent only
10% of 127,000
km total
Inventory
in Brazil’s
Southern Basins
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eMC3-D Acquisition Status

¥

I BT RE N R

=
o e e e i
e i e

— L i T = T ] o =
B e - | | CECEC - | .

TGS@NOPEC - = o o [1m [ [
e ey st non ety EY TS o SEEECE | TGS@NOPEC

P Bem Boaebes ey il meomar B arewr

ad Nl FE

[T S ) S

TGS@NOPEC
T T R e S g e e T TR 1 T N e e T | B




Deep GoM Shelf - Wells Drilled £
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Deep Gas Play on GoM Shelf £C

e Under-explored compared to traditional shallow targets

e Play concepts proven with recent drilling successes

e Significantly larger reserves estimates compared to
remaining shallow targets

e Shallow water and existing infrastructure facilitate quick
development cycles compared to deep water

e Exploration wells are expensive and high risk

e Newest seismic technology can reduce risk

TGS@NOPEC
T T R e S g e e T TR 1 T N e e T | B




41

Phase 50 - Gaining Momentum"} & §

e T T

- 48,000 kilometers

TR e R Tas@nopecl | © 8,000 meter long offsets
S VY e | | e 2 vessels currently

| Y& ———- 1|  working on program;
e | 1_ ~55% complete
e Plan to deliver entire
project in 2003
| « 500 A2D WSR logs from
(il ) deepest, most significant

' i wells available with
seismic
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Deep Gas Exploration Geologic
Trends

| | LI | |
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Phase 45 Post Stack Time Migration
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Eastern Canada WN#R b o
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Licensing Rounds -

Northeast Newfoundland Shelf (Parcels 1 and 2);iten ih

Offshore Eastern
Canada -
Newfoundland

LICENSE ROUND NF03-1
[ Call for Bids No. NFO3-1
[ valid Blocks

s

I
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ePilot project in progress

eLong offset technology
development only
recent years and after
last generation of 2D.

eNew long offset 2D data
is nheeded

eDeeper penetration with
potential new targets in
mature as well as
unexplored regions
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Gjallar Ridge East 3D

eNorwegian Sea

/780 sq km

eBased on MC 2D - | PL2f 217
surveys acquired
in -94, -96 and
2000

e18. round relevant

e17. round nom.

[ PL 283
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Masay Fault Zone 3D

eBarents Sea

*844 sqgkm -

eBased on MC 2D
survey acquired
2001

e Next BS round

P
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Makassar Straits

— The Makassar Straits borders the Mahakam
Delta, the second most important production
area in Indonesia. The Mahakam Delta contains
2.5 billion barrels of oil, and over 30 TCF of gas.

— Area well established as global scale
hydrocarbon province with world’s first LNG
plant (Bontang)offshore Brunei.

— Circum Makassar programs (CM-01 and CM-02)
are being prepared for a licensing round
scheduled by MIGAS for .mid-2004 .
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CM0O1 Survey
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Thrust Front Fold
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Makassar Straits

MDD99 (orange) 6599 km

JNOC Repro

(grey) 3054 km
CMOQ01 (green) 7364 km
CMO02 (lilac) 4142 km

TOTAL 21,159 km A
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France: Rhone Maritime Exploration LiC.enSjéf

eSeismic acquired
2001

eDeeper penetration
with new leads and
play concepts

eExploration License
granted Nov. 2002

eInvitation to data-
room and farm-in
opportunities
offered - ongoing wif ]

©25,000 sq km
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Regional Dip Line - Depth

*Pre-salt prospective interval *Post-salt prospective interval
— Bright, pinches out before well
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- Commodity prices remain well above levels budgeted by oil
companies. Q1 results of oil co’s vastly improved.

« US rig count continues to climb (mostly onshore) and
iInternational rig count starting to improve.

* Qverall expectation for seismic spending is flat with 2002
levels. Second half of the year is likely to be stronger than
the first half of the year.

* No change in TGS-NOPEC guidance:
— Lower first half net revenues in 2003 compared to 2002
— Full year net revenues 10% higher in 2003 than 2002

TGS@NOPEC
T T R e S g e e T TR 1 T N e e T | B




